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Deanrr Applicant:

"

+U.3. QOVERNMENT PRINTING OFFICE-~3,0UM 1/82 380-223

We have considored your application fot recognition of exemptlou fron l'edaul
income tax under section 501(e)(3) of the Inteml Revenue Code,

-

The information submitted indicates thnt you wera 1ncotrporat_:ed under the non—
pxofit lows of the State o!_ on

for charitable and religions purposes.

Ill. You are organized

The infurmntion gubmitted indjcates that yout primary su-.tivity is operating a

store where items of a religisus nature are sold.

Tou sell such things as

Bibles, religious graeting cards, goapol pamphlets and booklets, gospel tracts,
Bible covers, tveligious jewelry, various children’s items with scripture, pens
and pencils with geripture, refersnce books, gospel recordings, and

miacellaneous gift items.

You sell on both a retail and wholesale basis.

In llll, your firat yaar of operatione, your gross receipts from sales vere
and the gross profit from such sales vere SH{EEEEE. During the
period, your expenditures wore S and the net profit from operations was
You made contributions of SHEEEE to two religious organizations
and the balance of your expenditures were for operating expenses. You indicate
that the profits are necessary in order to increase and improve inventory with

S -

# view of providing more and batter veading materials.
fyonm other sources and-you will not conduct any fund-raising prograw.

You had no receipts

Section 501(c) of the Code describis certsin organirutions emempt from Pederal

income tax under soction 501(a) .and’'reads, in part, as follows:

*(3) Corporations, *** fund, or foundation, organized and
operated exclusively for religlious, charitable, sclentific,
wk# llternry, or educational purposes, or to foster natlonal
or international amateur gports competition (but omly if no
part of i1t8 activities 1nvolved the provision of athletic
facilities or cquipment), or for the prevaation of cruelty to
children or 2nfmals, no part of the net earnings which imuras
to the beofir of any private gharsholder or indivudual, no
substantirl part of the activities of which 18 carrying on

- a3 rwe bl oacwel A; ab-temonam®dmow

b 2alluwamner TamtaSandan

Initlator
Code

Raviower

Surname

Reviewer

Roviewer

Reviewsr Reviewsr

1)-5

» 1837-A [Rav. 3-80) .ann;andan&%pﬂwa! and ca‘lunu

HR ::‘\-.« Vo

Deparimant of the Treasury / internal Revenue Service

l




Y
e

B

. did" not quaMfy.for Lrenption under section’ 50¥(c)(2) "of the Code.. Ttm

does not.part! cipate in, or 1nt:ervene in (1.nc1uding tbe

. ' pubnshing ox distriluting of starsments), any polit!cnl

' campaixn on, bahelf ol’ any c:-ndidate for public office. :

Secrion 1.501(c)(3)-1 of tbq regulations provides, in par as follown...

B

*(e)1) Primary actlvﬁties. An orgnnizntion will be regarded As
" “operated exclusmively”™ for one or moxe axaept purposes ouly 1f e
engages primarily in sctivitfes which coce ocozplish .one or ngre ol’ snch .
axempt purposas apecified in section 501¢€)( 3)e - AD- organizatson
. will not -baivo: regardad. 1f moya than an insubstintfal’ part “of 1::5* -
. ‘-activitiaa :la not 1n furthersnce of 2n exempt purposp. Y O "'.

. . .«
, .u-l _b n.nu . -« -'5' N P
) B

Revenne Ruling 60351, 196'0-" &mlative bu!lenn 189, held :hat a non-
profit corporation that pubnahad and aold a ‘fareim lzr.ugnnae mguzina

ruling stagen ;hnt, although the.magazine 13 printed in. a foreizn "
danguage .and ‘vay provide sooe mataeiels unlike those in othar magnzinau‘.

- there 'is no sakowing that the oparnt.ions fulfill = corporste role’ whkich 4u _

and of itself. In exclusively chntitable, Lscient'ﬂc, Jirerary or,

. educational. Thu meve foct thet the' corporatisn is tnt: o‘rganizad for ‘the

profit of its penlers dcee not remove. the nccessity for’ rhe norporal:ion t‘
bear 1te burden of pz:onf o a“right of exgnpuon. C.

o -
. B3 ’

" The vetail snle of goode 1s noveelly a buginess aotivity. “Ap acr.ivtcy

that would be a buainus Af: carried on by 5 commercicl arganizauon may
nevertheless, in some circnm*ances, ke tbc-neraannty means of acbieving
exempt purposes. -Selling religioua books ‘and materials may further an
exempt purpose but it .may:- a.‘lao ba. o businesa. An aetivicy 1s
characterized as a buginess or as an exemp: activity according to ita °
purpose. ; The e:d.at:enf:o ‘of ‘sp.operating -profit from opezat'l.om s not:
concluaive t:o a, hmtneu )mrgmsc -lthough it 18 .oune fector t‘hnr. is ..
eonswer ed. Im’ ‘ong casz,’ & mmprof:l :«organintion controlled by a chutch

_to print and eeil educationsl tmd- ‘rellglous. watertnl to the chorch's,

rmfocH 27 scheol eystem was held -to ba. exempt. eventhough 1t mada n
profit. Rinen the source of its: profits were comporents of ite parent

orgrnd f‘*Jon, the existencn of pmfif did not adversely sffect exemption. '

Revenue Ruling 68-26, 19681 Cumh\t’:lve Bullecin 27%. .

Oun ths other hanA, spother ceaae p‘lncea great weignt on *he exiatencs of an
operating profit and -~ comr~rclal prtning pattern. A publisher of

religioun boaks ther “-¢ v oprriting profit.lost its exemption. * The |, -
court conceded that th- n"b‘ tehing furrbnred &n exnmpt purpose, but held ..
that there wee alsc  -u% ' utir) businesd purpose, Fides Pybiishars”

Agsnciacion V, U8, 247 F, Supp. 924 (N.D. Ind. 1267). A corpcration

rngig ' 4n the publicntion »nd sale of religious periodicals, books, and
guppties to churches of a parficular-denowfnntions and to tndividuals, el

o




o

g
&
E"‘.’ ”~
B
2
I
b -
;
A

L O XY

’ . Tl
v , LI v, T . .
] - .o Lo . = p

4 . . \ . . . . -
‘2 w T B .\ " '=- PRI
- -

held to be oprratad “for. tbe ‘primar_v purposw of ‘carryiog oh A f.rnda or™ ..
buainass, and was not enritled. to nxsmphian. In thls czoe profita wera®

out of propm:tion to the'exsupt. putposen . rhat wére advanccd and large :
aecum!,ated income -wag considered fiirther. evidance of z. dominam: v a

commarxcial purpose. ‘Seripture Presas andution wvi -[!.8., ,285 P. 24 8‘00* ST
(Q . cl. 1961) ¥ 4

o

o ¢ oa,

Besed. on the-Inforfwt !cu -nlmitted i ig held that ynu ave, operatinp, R
.businese and not fm:thering an nxnnpt- purpoge. You are selling religious ~
meterials in mch the same way ‘as auy. commercial onterprise. Your pricing ..
practices are:guch that you are egruing a telaulvely subatoantial profit in
relation to 'sales and the profir will bz used to incresn= th~ size of your
business. There ia n6 indication that you are furthering religlous or -.
choaritable purposas. Your congribtutions.to tha two, c‘mrc.hed are voyp .
significant’ enough to justify -uemution.x As im’:iratgd ln! rovenue reling . .00
AB~351, there 4s no -showing. they, ‘yobt' rn:’ail"saina in ond of thomselves
prowotes a n-ligious or choritable purpoge. and the £act that you are not
orgrutzed and operated for the nroftt of your members docs not qunlify .you

for taxnﬂxemp.. aratus.

JUT I
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- []

Accordingly, ‘it ia8 held ‘that” 'you do not qnal:l fy for err-mpt,:.on Syon Federa‘ .
income tax under gectioh- 501(e)(I)- of the Oode. Yan are required to fila : .
an aarual federal imcome tex :e;um m Form 1.120. . . L

“I -f’- ' - ._' t‘.- ’
Contributionn. .beqz..uta, lngaci.ea, r'evises,- trancfers, oT, g!.ft:a ‘to 701. or
for your uso are not deduceibie under socripnsdm,.zoss, 21!} 2 and 2522’
of thn. codes ! 2 -_, 'ﬂ, Tz .,.,..‘- s AN

- Tete

If you do not c.gren w*th. ttveme conﬂlusiqna, -you m'y, within 10 dnyu fro& tI‘ :
deta of this Jetter, fite in driplicate a briaf of-tha facts, law and: arsmnsnt e
that «leerly mets forth-yonr position., If you desire wn oral diicdasion of the,
issue, please indlgste this in your prot.ealt. : 'nm onclosed Publication B92. |
glvee *nhtm«.tiohb for filing a proteat. L ) " w0 e

e
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\
b

TFf you do not file a protest with this’ office within 30 days of the . datz. ot' .
ty 'e Toporr oy lerter, this proposed. detcr‘nlnation wils ‘)c-r'ome finrl. ,

. M
, b <

Tf you fio not pratest this p*oposnd dqtorminat!.on in A tirely mnner, it will
b congfds ra¢ hy the Turarns) Leverme Service-gs . a fetlure to oxhmist avatlable .
adninistrative remedies. Scetion T742B(EY(2) of the Totornal Ravenua Cade “
p! osldes in pare thar, " Crele-story Jedgment orf dm:‘e.x snder th{e s'u:t:!.ou . “
si 111 not be 1ssue” ln any nrorwding untess the Tay¥ Court,. the. Soury of -~ . 5

#img, or rhe Merrier cai=r of thn Updred Statea -for the D]arri.cc of Co‘lum.bia,
« c~rmines that the ore-.rizotion lnvol ved has ﬂ:ﬂmuatud pdninictrative remcdies
2 LYy ta i wirbin the Taresnal Reveque Servuc. , Cotde L
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N If thie de:eminatiun letter bacmc 8 1:Ln31 daterninstion) we ¢ w1} notify tha oo
- . appropriate-State OFfigtsls, a8 required by section 61‘04(:) of tha.Code, that "
ﬁ - baged on the iuforuation we ’hawe ve are ‘unable .to Yecagnlze you'as ag <, 7
i . organization®’ of the, type desctibad 1o Code sectiau 301(:)(3). y .
o 1f you sgree with thesa couelua:lona or, do not wishr ‘té ti.’(a a 'wrltten prote.et, - ]
. plesse pign and’ returs Forn- 6018 in— thn em:loud aelf--addreaud envalppe s :
. soon &m poseible. - v T o . :" P RAPLRE
Sincerely, - - : el e TR R EI S
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